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GREENFIELD & FORTUNA, LLP

CERTIFIED PUBLIC ACCOUNTANTS

120 BROADWAY, NEW YORK, NY 10271 (212) 608-9100 Fax (212) 349-1585

Independent Auditor's Report

To the Board of Trustees of
P.E.F Isracl Endowment Funds, Inc.

Opinion

We have audited the accompanying financial statements of P.E.F. Israel Endowment Funds, Inc. (a
nonprofit organization) (“PEF”’), which comprise the statements of financial position as of November 30,
2025 and 2024, and the related statements of activities, functional expenses and cash flows for the years
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of P.E.F Israel Endowment Funds, Inc. as of November 30, 2025 and 2024, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of PEF
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about PEF’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.



In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of PEF's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about PEF's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Greenfield & Forntuna, LLP

New York, N.Y.
May 6, 2026



P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENTS OF FINANCIAL POSITION

NOVEMBER 30, 2025 AND 2024

Assets
Cash
Due from Payment Processor
Interest and Dividends Receivable
Prepaid Expenses
Investments
Contribution Receivable
Right-of-Use Asset - Operating Lease

Property and Equipment, net

Other Assets

Total Assets

Liabilities and Net Assets
Liabilities:
Grants Payable

Lease Liability

Accrued Liabilities
Total Liabilities
Commitment (Note 7)
Net Assets:

Without Donor Restrictions

With Donor Restrictions

Total Net Assets

Total Liabilities and Net Assets

See accompanying notes to financial statements.

NOVEMBER 30, NOVEMBER 30,
2025 2024

$ 21,999,974 $ 7,111,684

466,337 235,769

98,331 105,498

69,333 57,871

184,525,293 181,628,635

3,037,337 20,002,137

201,148 304,367

846 1,629

33,678 33,678

$ 210,432,277

$ 209,481,268

$ 1,253,000 $ 1,265,000
199,749 308,692

6,312 21,294

1,459,061 1,594,986
153,448,221 154,145,302
55,524,995 53,740,980
208,973,216 207,886,282

$ 210,432,277

$ 209,481,268




P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED NOVEMBER 30, 2025

Without Donor With Donor
Restrictions Restrictions Total
Revenue
Contributions $ 290,602,902 $ 1,035200 $ 291,638,102
Investment Return, net
Net Realized and Unrealized
Gain on Investments 11,524,757 3,401,744 14,926,501
Interest and Dividends, net 1,386,572 790,295 2,176,867
Total Investment Return, net 12,911,329 4,192,039 17,103,368
Net Assets Released from Restrictions 3,443,224 (3,443,224)
Total Revenue 306,957,455 1,784,015 308,741,470
Expenses
Grants to Qualified Organizations
and Related Expenses 306,179,672 306,179,672
General and Administrative 1,450,963 1,450,963
Fundraising 23,901 23,901
Total Expenses 307,654,536 307,654,536
Change in Net Assets (697,081) 1,784,015 1,086,934
Net Assets - Beginning of Year 154,145,302 53,740,980 207,886,282
Net Assets - End of Year $ 153,448,221 $ 55,524,995 $ 208,973,216

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED NOVEMBER 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Revenue
Contributions $ 254284374 § 2,103,802 $ 256,388,176
Investment Return, net
Net Realized and Unrealized
Gain on Investments 24,395,135 6,268,721 30,663,856
Interest and Dividends, net 1,430,247 531,036 1,961,283
Total Investment Return, net 25,825,382 6,799,757 32,625,139
Net Assets Released from Restrictions 2,567,110 (2,567,110)
Total Revenue 282,676,866 6,336,449 289,013,315
Expenses
Grants to Qualified Organizations
and Related Expenses 263,008,534 263,008,534
General and Administrative 1,194,156 1,194,156
Fundraising 21,726 21,726
Total Expenses 264,224,416 264,224,416
Change in Net Assets 18,452,450 6,336,449 24,788,899
Net Assets - Beginning of Year 135,692,852 47,404,531 183,097,383
Net Assets - End of Year $ 154,145302  $ 53,740,980 $ 207,886,282

See accompanying notes to financial statements.
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Compensation and Related Expenses
Salaries

Employee Benefits

Total Compensation and Related Expenses
Grants

Occupancy Lease Costs
Information Technology Costs
Professional Fees

Consulting Services

Credit Card Processing Fees
Insurance

Office Expense

Computer Consulting Services
Taxes and Filing Fees

Depreciation and Amortization

Total expenses, year ended November 30, 2025

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED NOVEMBER 30, 2025

Program Services Supporting Services Totals
Grants to Qualified
Organizations and General and
Related Expenses Administrative Fundraising 2025
$ 199,488  § 375,507 11,735 § 586,730
38,136 71,786 2,243 112,165
237,624 447,293 13,978 698,895
305,679,736 305,679,736
38,987 73,387 2,293 114,667
101,348 190,772 5,962 298,082
262,796 262,796
86,542 125,740 434 212,716
309,789 309,789
9,980 18,785 587 29,352
11,005 20,716 647 32,368
14,450 14,450
902 902
783 783
$ 306,179,672 $ 1,450,963 23,901 $ 307,654,536

See accompanying notes to financial statements.
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Compensation and Related Expenses
Salaries

Employee Benefits

Total Compensation and Related Expenses
Grants

Occupancy Lease Costs

Information Technology Costs
Professional Fees

Consulting Services

Credit Card Processing Fees
Insurance

Office Expense

Computer Consulting Services
Taxes and Filing Fees

Depreciation and Amortization

Total expenses, year ended November 30, 2024

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED NOVEMBER 30, 2024

Program Services Supporting Services Totals
Grants to Qualified
Organizations and General and
Related Expenses Administrative Fundraising 2024
$ 194,715 366,523 $ 11,454 § 572,692
36,242 68,220 2,132 106,594
230,957 434,743 13,586 679,286
262,534,440 262,534,440
56,914 107,132 3,348 167,394
56,806 106,928 3,342 167,076
222,963 222,963
84,417 84,417
260,917 260,917
9,920 18,673 584 29,177
14,711 27,692 866 43,269
20,369 20,369
13,391 13,391
1,717 1,717
$ 263,008,534 1,194,156 § 21,726  $ 264,224,416

See accompanying notes to financial statements.
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P.E.F ISRAEL ENDOWMENT FUNDS, INC.

STATEMENT OF CASH FLOWS

YEARS ENDED NOVEMBER 30, 2025 AND 2024

2025 2024
Cash Flows From Operating Activities
Change in Net Assets $ 1,086,934 $ 24,788,899
Adjustments to reconcile change in
net assets to net cash (used in) provided by operating activities:
Depreciation and Amortization 783 1,717
Lease Amortization 103,219 155,136
Net Realized and Unrealized Gain on Investments (14,926,503) (30,723,907)
Donated Securities (14,937,228) (10,831,248)
(Increase) decrease in operating assets:
Due from Payment Processor (230,568) (48,373)
Interest and Dividends Receivable 7,167 (10,039)
Prepaid Expenses (11,462) (20,171)
Contribution Receivable 18,000,000 (2,103,802)
Increase (decrease) in operating liabilities:
Grants Payable (12,000) (10,500)
Accrued Liabilities (14,982) (22,116)
Lease Liability (108,943) (180,711)
Net Cash Used In Operating Activities (11,043,583) (19,005,115)
Cash Flows From Investing Activities
Proceeds from Sales of Investments 73,170,866 42,107,734
Purchases of Investments (47,238,993) (26,596,210)
Net Cash Provided By Investing Activities 25,931,873 15,511,524
Net Increase (Decrease) In Cash 14,888,290 (3,493,591)
Cash At Beginning of Year 7,111,684 10,605,275
Cash At End of Year $ 21,999,974 $ 7,111,684
Supplemental disclosure:
Unrelated business income tax (refund) paid $ (623) $ 11,866

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Organization

P.E.F. Israel Endowment Funds, Inc. (PEF) is a non-profit organization incorporated in the State of
New York and is a tax-exempt public charity under the United States Internal Revenue Code 501(c)(3).
It was established in 1922 as Palestine Endowment Funds, Inc. After the founding of the State of Israel
its name was changed. PEF’s support is derived from public contributions by individuals and
organizations. PEF primarily supports charitable organizations in Israel.

b) Basis of Accounting

The financial statements of PEF have been prepared on the accrual basis of accounting in accordance
with United States generally accepted accounting principles (GAAP).

¢) Basis of Presentation

The organization is required to report information regarding its financial position and activities in
accordance with GAAP, as applicable to not-for-profit organizations.

Net Assets Without Donor Restrictions - net assets that are not subject to donor imposed
stipulations and where a privilege of grant recommendation is given to the donor (and his or her
designees) and the distribution of principal and income is governed by PEF grant guidelines. Even
when a recommendation fully complies with such guidelines, the Board of Directors has the
absolute power and authority to reject such recommendation.

Net Assets With Donor Restrictions - consist of contributed endowment funds subject to specific
donor-imposed restrictions, contingent upon the occurrence of a specific future event or a specific
passage of time before PEF may spend the funds, and earnings on endowment funds that have not
yet been appropriated. Certain contributed endowment funds are subject to donor-imposed
restrictions requiring that the assets be maintained in perpetuity. (See Note 5)

d) Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results could differ from those estimates.

e) Contribution Revenue

Contributions are considered to be without donor restrictions unless specifically restricted by the donor.
Amounts received that are designated to be held in perpetuity or for a period of time are reported as
net assets with donor restrictions. When the restriction expires, those net assets are reclassified to net
assets without donor restrictions and reported in the Statement of Activities as net assets released from
net assets with donor restrictions. Donated marketable securities are recorded as contributions at their
fair values on date of donation.

Contributions processed through credit card payments are handled by an independent payment
processor. Donor contributions collected by the payment processor not deposited to PEF’s bank
account are recorded as due from payment processor.



P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

) Donated Services

No amounts have been reflected in the financial statements for donated services. PEF generally pays
for services requiring specific expertise. Trustees volunteer their time and perform a variety of tasks
that assist PEF in its operations. At times, trustees also make cash and non-cash contributions to the
organization, which are included in the financial statements.

g) Grants

Grants made to others are recorded as an expense when they become unconditional promises by PEF
to give based on guidelines promulgated by the Board of Directors. As of November 30, 2025 and
2024, promises to give to grantees but not disbursed were $1,253,000 and $1,265,000, respectively,
and payable within one year.

h) Functional allocation of expenses

The costs of providing grants and supporting services have been summarized on a functional basis in
the accompanying statements of activities. The statements of functional expenses present expenses by
function and natural classification. Accordingly, direct costs have been charged to the program and
supporting services based on the nature of each expense. Indirect costs have been functionalized on
the basis of utilization of resources and by employee time allocations.

i) Cash

Cash is composed of available cash balances. PEF maintains its cash in bank deposit accounts.

j) Contributions Receivable and Promises to Give

Contributions receivable are unconditional promises to give. Promises to give are oral or written
agreements by donors to contribute cash or other assets to an entity. A promise to give is unconditional
if its receipt depends only on the passage of time or demand by the organization and no right of return
of any assets transferred exists. Conditional promises generally depend on some future event occurring
before the promisor is bound or allow for a right of return of assets depending on some future event.
Conditional promises are recorded when the conditions are substantially met or explicitly waived, at
which time the conditional promise becomes unconditional. Unconditional promises with donor
imposed restrictions are recorded as net assets with donor restrictions.

Unconditional promises to give that are expected to be collected in less than one year are recorded at
their net realizable value, which is the estimate of their fair value. Unconditional promises to give that
are expected to be collected in more than one year are recorded at fair value, which is measured as the
present value of their future cash flows. The discounts on those amounts are computed using risk-
adjusted interest rates applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue.

PEF maintains an allowance for doubtful accounts for contributions receivable, which is recorded as
an offset to contributions receivable, and changes in such are classified as general and administrative
expense in the Statement of Activities. An allowance for uncollectible contributions receivable is
provided based on management’s judgement, including such factors as donor-specific information,
prior collection history, fiduciary information, current market and economic conditions and subsequent
collections.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

k) Investments and Investment Income

Investments in equity securities with readily determinable fair values and investments in debt
securities are reported at fair value determined on the basis of quoted market prices. Investments in
non-exchange traded limited partnerships and similar interests for which market values are not readily
obtainable are carried at fair value as determined by the respective limited partnership or, if not
available, PEF's management. These values may differ significantly from values that would have
been used had a readily available market existed for such investments, and the differences could be
material to the change in net assets of PEF.

Investment transactions are recorded on a trade-date basis. Realized gains and losses are determined
on the first-in, first-out basis. Unrealized gains or losses are determined by comparing cost to fair
value at the beginning and end of the year. Gains or losses on investments are recognized as increases
or decreases in net assets without donor restrictions unless their use is restricted by explicit donor
stipulations.

Interest income is recorded on an accrual basis. Dividends are recorded on the ex-dividend date.
Interest and dividend income for the years ended November 30, 2025 and 2024 are shown net of
investment expenses of $1,278,342 and $1,242,690, respectively.

Distributions from limited partnerships and similar interests that represent return of contributed
capital reduce the cumulative cost basis of the respective investment. Distributions received from
limited partnerships and similar interests in excess of PEF’s cumulative cost are recognized as
realized gain.

1) Fair Value of Financial Instruments

PEF’s financial instruments are cash, due from payment processor, contributions receivable and
grants payable. The recorded values of these financial instruments approximate their fair values based
on their short-term nature and calculated present values.

m) Concentrations of Credit Risk and Market Risk

Financial instruments that potentially subject PEF to concentrations of credit risk consist principally
of cash and money market funds that are deposited in financial institutions which exceeded federally
insured limits at times and contributions receivable during the years ended November 30, 2025 and
2024. PEF has not experienced any losses in such accounts and management believes the organization
is not exposed to any significant risk on these accounts.

PEF utilizes various investment instruments including mutual funds, hedge funds and similar interests.
Investment securities, in general, are exposed to various risks, such as interest rate risk, credit risk, and
overall market volatility. Due to the level of risk associated with certain investment securities, it is
reasonably possible that changes in the values of investment securities may in the future have an
adverse effect on the investments of the organization.

PEF’s management is mindful that its operations may be affected by the conflicts between Israel and

Hamas that began in 2023 and with Iran in 2026. There has been no evident disruption caused by these
conflicts and PEF’s management has continued to comply with government regulations.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

n) Leases

PEF elects to record leases less than twelve months as expenses when incurred. The lease liability is
calculated as the present value of the sum of the payments under the lease and amounts probable of
being owed under a residual value guarantee. PEF calculated the present value of its lease liability
using the risk-free rate. ROU represents the right to control the use of the underlying lease asset for a
period of time. ROU is initially measured equal to the present value of the lease liability, plus any
payments made to the lessor at or before lease commencement, less any lease incentives received, plus
any direct costs incurred.

The discount rate for calculating lease liability is the implicit rate under the lease and if not readily
determinable, the incremental borrowing rate. Nonpublic entities may use the risk-free rate. The lease
agreement does not provide an implicit rate and PEF does not borrow and has no incremental borrowing
rate. PEF uses the risk free rate to calculate its lease liability. Operating lease expense is recognized on
a straight-line basis over the lease term, subject to any changes in the lease or expectations regarding
the terms. Variable lease cost is expensed as incurred.

0) Depreciation and Amortization

Property and Equipment are stated at cost less accumulated depreciation and amortization. PEF
capitalizes expenditures in excess of $1,000 that have a useful life greater than one year. The cost of
maintenance and repairs is recorded as expenses are incurred. Depreciation is computed using the
straight-line method over their estimated useful lives of 3 years for computer software and 5 to 7 years
for equipment. Leasehold improvements are amortized over the shorter of their estimated useful lives
or the term of the related lease.

p) Income Taxes

PEF is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code, except
on net income derived from unrelated business activities. PEF believes that it has appropriate support
for any tax positions taken, and as such, does not have any uncertain tax positions that are material to
the financial statements.

q) Credit Losses

PEF estimates and records a provision for expected credit losses related to its financial instruments,
including its contribution receivable. PEF considers historical collection rates, the current financial status
of its donors, underlying pledged assets, macroeconomic factors, and other industry-specific factors, length
of expected net realization when evaluating for current expected credit losses. Forward-looking information
is also considered in the evaluation of current expected credit losses.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 2 - CONTRIBUTION RECEIVABLE

A donor named PEF as a beneficiary of the estate when the donor passed away in 2023. The amount
of the financial assets are recorded in contribution receivable and contribution revenue. Contribution
receivable represents marketable securities held by the estate in various financial institutions as of
November 30, 2025 and 2024 and has been recorded at present value. Contribution receivable that is
due in more than one year has been discounted using an average rate of 4.37% at November 30, 2025
and 2024. Contribution receivable consist of the following at November 30:

2025 2024

Less than one year $ - $ 18,000,000
One to five years 3,308,622 3,001,922
More than five years - -
Total contribution receivable 3,308,622 21,001,922
Less discount (271,285) (999,785)
Less allowance for doubtful accounts - -
$ 3,037,337 $20,002,137

There were no bad debt expense recorded related to contribution receivable for the years ending
November 30, 2025 and 2024.

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following at November 30:

2025 2024
Equipment $ 82,865 $ 82,865
Leasehold Improvements 3315 3315
86,180 86,180
Less: Accumulated Depreciation and
Amortization (85.334) (84.551)
$ 846 $ 1,629

For the years ended November 30, 2025 and 2024, depreciation and amortization expense was $783
and $1,717 respectively.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 4 - ADMINISTRATIVE FEES

To pay its operating expenses, PEF charges an administrative fee to all donor-advised funds as

described below. Fees were based on total asset value as follows:

Account Balance

Assets up to $4,000,000
Additional assets exceeding $4,000,000

75 basis points
30 basis points

Administrative Fee (Per Annum)

The administrative fee is charged annually, and it reduces the value of the donor-advised funds and
increases the value of PEF's operating fund. The fee was $780,845 and $707,385 for years ended

November 30, 2025 and 2024, respectively.

NOTE 5 - ENDOWMENT FUNDS

PEF's net assets with donor restrictions is comprised of 8 individual endowments as of November 30,
2025 and 2024, and is an aggregation of gifts provided by donors with the requirement they be held in
perpetuity or for a period of time to generate earnings now and in future years to support funding its
programs and administrative operating costs. PEF has one board-designated endowment fund as of

November 30, 2025 and 2024.

The composition of endowment net assets as of November 30, 2025 by type of endowment fund and

in total are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Board designated endowment fund $22,986,615 $ - $22,986,615
Donor restricted endowment funds:
Original donor-restricted gift amount
required to be retained in perpetuity 26,715,872 26,715,872
Term endowment funds 27,401,581 27.401,581
Investment gains (losses) 1,407,542 1,407,542
Total endowment funds $ 22,986,615 $ 55,524,995 $ 78,511,610

The composition of endowment net assets as of November 30, 2024 by type of endowment fund and

in total are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Board designated endowment fund $21,138,892 $ - $21,138,892
Donor restricted endowment funds:
Original donor-restricted gift amount
required to be retained in perpetuity 26,715,872 26,715,872
Term endowment funds 26,726,271 26,726,271
Investment gains (losses) 298.837 298.837
Total endowment funds $21,138,892 $ 53,740,980 $ 74,879,872

14




P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30, 2025 AND 2024

NOTE 5 - ENDOWMENT FUNDS (Continued)

Changes in Endowment Net Assets for the Fiscal Year Ended November 30, 2025:

Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets, Beginning of Year $21,138,892 $ 53,740,980 $ 74,879,872
Contributions 1,094,674 1,094,674
Investment Return, net:
Interest and Dividends (67,131) 790,295 723,164
Net Appreciation (Depreciation)
(realized and unrealized) 3,010,420 3,401,744 6,412,164
Total Investment Return 2,943,289 4,192,039 7,135,328
Appropriation of Endowment
Assets for Expenditure (1,095.566) (3.502,698) (4,598.264)
Endowment Net Assets, End of Year $ 22,986,615 $ 55,524,995 $ 78,511,610
Changes in Endowment Net Assets for the Fiscal Year Ended November 30, 2024:
Without Donor With Donor
Restrictions Restrictions Total
Endowment Net Assets, Beginning of Year ~ $ 16,163,205 $ 47,404,531 $ 63,567,736
Contributions 1,291 2,103,802 2,105,093
Investment Return, net:
Interest and Dividends (89,826) 531,036 441,210
Net Appreciation (Depreciation)
(realized and unrealized) 6,059,882 6,268,721 12,328.603
Total Investment Return 5,970,056 6,799,757 12,769,813
Appropriation of Endowment
Assets for Expenditure (995.660) (2,567,110) (3,562,770)
Endowment Net Assets, End of Year $21,138,892 $ 53,740,980 $ 74,879,872

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor requires PEF to retain as a fund of perpetual duration. In
accordance with United States generally accepted accounting principles, accumulated deficiencies of
this nature exist in one donor-restricted endowment fund, which has an accumulated gift value of
$25,985,172. The fund has a current fair value of $25,965,489 and $25,197,956 as of November 30,
2025 and 2024, respectively. Deficiencies that are reported in net assets with donor restrictions totaled
$19,683 and $787,216 as of November 30, 2025 and 2024, respectively. The deficiencies resulted from
unfavorable market fluctuations that occurred after the investment of the original contribution and
continued appropriation for certain grants that were deemed prudent by the Board of Trustees.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 5 - ENDOWMENT FUNDS (Continued)

PEF is subject to the New York Prudent Management of Institutional Funds Act ("NYPMIFA”). In
accordance with NYPMIFA, PEF applies a standard of prudence and considers the following factors
prescribed by NYPMIFA in making a determination to appropriate for expenditure or to accumulate
donor-restricted endowments funds:

(1) The duration and preservation of the fund

(2) The purposes of PEF and its donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation or deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of PEF

(7) The investment policies of PEF, and

(8) Where appropriate, alternatives to spending from donor-restricted endowment funds and the
possible effects on PEF.

Return objectives and risk parameters:

PEF has adopted investment and spending policies for endowment assets to provide a stable stream
of funding for programs supported by its endowment. Endowment assets include those assets of
donor-restricted funds that the organization must hold in perpetuity, or for a donor-specified
period. Endowment assets are invested in a manner intended to produce results that meet or exceed
the five-year consumer price index. Actual returns in any given year may vary.

Strategies employed for achieving objectives:

To satisfy its long-term rate-of-return, PEF relies on a total-return strategy in which investment
returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). PEF targets a diversified asset allocation within prudent risk constraints.

Spending policy and related objectives:

PEF has a policy of appropriating amounts sufficient for the purpose(s) of the endowment. In
establishing this policy, PEF considered the long-term expected return on its endowment.
Accordingly, over the long term, PEF expects the current spending policy to maintain a stable
stream of funding to programs. PEF has a policy that permits spending from underwater
endowment funds depending on the degree to which the fund is underwater taking into
consideration donor intent and relevant laws and regulations and the ability to replenish the
endowment fund balance.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 6 - FAIR VALUE MEASUREMENTS

Accounting Standards Codification (ASC) Topic 820, Fair Value Measurement, defines “fair value”
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants. This pronouncement also establishes a framework for measuring and
disclosing fair value of assets and liabilities. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy under ASC Topic 820 are described below:

Fair Value Hierarchy

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities at the
measurement date.

Level 2 - Other significant observable inputs (including quoted prices in active markets for
similar assets or liabilities).

Level 3 - Significant unobservable inputs (including the organization's own assumptions in
determining the fair value of assets or liabilities).

The asset's fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the use of unobservable inputs. Certain of PEF's investments
are valued using net asset value (“NAV”) as a practical expedient of fair value. PEF uses NAV to
measure the fair values of the investments in hedge funds. The use of the practical expedient is
applicable for investments which (a) do not have a readily determinable fair value and (b) the financial
statements of which were prepared by the respective investment managers, consistent with the
measurement principles of an investment company or that have the attributes of an investment
company. Investments valued at NAV per share are not required to be categorized within the fair-value
hierarchy and accordingly have been excluded from the fair-value hierarchy.

PEF uses the following ways to determine the fair value of its Level 2 and Level 3 investments:
- Government and corporate bonds: Determined by the closing bid price on the measurement date.
- Partnership and Tenancy in Common: Determined based on brokers’ quotes and published price,
best information available or liquidation value based on relevant circumstances.
There were no changes in the valuation techniques during the year. Realized and unrealized gains are

included in Net Realized and Unrealized Gains on Investments in the accompanying Statement of
Activities.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 6 - FAIR VALUE MEASUREMENTS (Continued)

The following tables summarize the fair values of PEF's investments and interest in Trust on a recurring
basis in accordance with the fair value hierarchy and NAV per share as a practical expedient as of
November 30, 2025.

Total Level 1 Level 2 Level 3 NAV
Investments:
Equities $ 102,230,726  $ 102,230,726  $ $ $
Mutual Funds 53,874,471 53,874,471
Money Market Funds and
Deposits at Brokers 2,082,038 2,082,038
Fixed Income Securities:
Government Bonds 2,536,335 2,536,335
Corporate Bonds 4,544,406 4,544,406
Limited Partnership -
Real Estate (2.15%) 290,000 290,000
Tenancy in Common -
Real Estate (2.45%) 124,000 124,000
Investments excluding
Hedge Funds 165,681,976 158,187,235 7,080,741 414,000
Hedge Funds 18,843,317 18,843,317

$ 184,525,293 §158,187.235 § 7,080,741 § 414,000 $ 18,843,317

The following tables summarize the fair values of PEF's investments on a recurring basis in accordance
with the fair value hierarchy and NAV per share as a practical expedient as of November 30, 2024.

Total Level 1 Level 2 Level 3 NAV
Investments:
Equities $ 108,095,159  $ 108,095,159 $ $ $
Mutual Funds 42,405,716 42,405,716
Money Market Funds and
Deposits at Brokers 4,832,804 4,832,804
Fixed Income Securities:
Government Bonds 4,114,196 4,114,196
Corporate Bonds 4,204,206 4,204,206
Limited Partnership -
Real Estate (2.15%) 270,000 270,000
Tenancy in Common -
Real Estate (2.45%) 124,000 124,000
Investments excluding
Hedge Funds 164,046,081 155,333,679 8,318,402 394,000
Hedge Funds 17,582,554 17,582,554

$ 181,628,635  $155,333,679 $ 8,318,402 $ 394,000 $17,582,554
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS

NOVEMBER 30, 2025 AND 2024

NOTE 6 - FAIR VALUE MEASUREMENTS (Continued)

The following table shows reconciliations of the opening balances to the closing balances for each
class of assets with fair value measurements using significant unobservable inputs (Level 3) for the

year ended November 30, 2025:

Limited
Partnership

Opening balance, December 1, 2024 $ 270,000
Advances
Withdrawals (17,706)
Transfer into (out of) Level 3
Total income/(losses) for the period 37,706
Purchases, sales, issues and settlements
Ending balance, November 30, 2025 $ 290,000
Change in unrealized gains (losses) for

assets held at the end of the year. $ 25172

Tenancy In
Common

$ 124,000

(9,800)

9,800

$ 124,000

$ 4,196

The following table shows reconciliations of the opening balances to the closing balances for each
class of assets with fair value measurements using significant unobservable inputs (Level 3) for the

year ended November 30, 2024:

Tenancy In
Common

$ 186,617

(9,800)

(52,817)

Limited
Partnership

Opening balance, December 1, 2023 $ 285,000
Advances
Withdrawals (28,974)
Transfer into (out of) Level 3
Total income/(losses) for the period 13,974
Purchases, sales, issues and settlements
Ending balance, November 30, 2024 $ 270,000
Change in unrealized gains (losses) for

assets held at the end of the year. S 3.629

$ 124,000

$ (59.941)

There were no transfers between Level 2 and Level 3 during both years. PEF’s policy is to recognize
transfers into and transfers out of Level 3 as of the date of the event or change in circumstances that caused

the transfer.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 6 - FAIR VALUE MEASUREMENTS (Continued)

The following table lists investments using NAV as a practical expedient at November 30, 2025 and

2024:
Redemption
Investment Notice Redemption
Type/Category Strategy 2025 2024 Period Frequency

Hedge Fund Multi-Strategy ~ $ 14,659,818 $13,795,010 60 Days Quarterly
Hedge Fund Multi-Strategy 4,183,499 3,787,544 65 Days Quarterly

$ 18,843,317  $17,582,554

As of November 30, 2025 and 2024, there are no unfunded commitments related to investments in
hedge funds.

NOTE 7 - OPERATING LEASE LIABILITY AND COMMITMENT

Office Lease

On September 30, 2024, PEF signed a lease renewal agreement for the non-cancellable operating lease
for their office space, expiring in January 2028. As a result of the lease renewal, PEF recognized as of
November 30, 2024 (a) lease liability of $278,511 which represents the present value of the lease
payments of $296,006 discounted using a risk free rate of 4.18%, and (b) right-of-use asset of $278,511.

Operating lease cost for both years ended November 30, 2025 and 2024 included fixed lease cost of
$109,265 and $162,244; and variable lease cost of $5,402 and $5,150, for a total of $114,667 and
$167,394, respectively.

Future minimum lease payments under an operating lease, including a reconciliation to the discounted
amount recorded in the statement of financial position as of November 30, 2025 are as follows:

Year Amount
2026 $ 98,400
2027 100,752
2028 16,854
Total minimum lease payment 216,006
Less amount representing interest (16,257)
$ 199,749
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2025 AND 2024

NOTE 7 - OPERATING LEASE LIABILITY AND COMMITMENT (CONTINUED)

The table below presents additional information relating to PEF’s operating lease for year ended
November 30, 2025 and 2024:
2025 2024
Weighted average remaining lease term:
Operating lease
Weighted average discount rate
Operating lease 4.18% 3.68%

2 years 2 months 3 years 2 months

NOTE 8 - LIQUIDITY AND AVAILABILITY OF RESOURCES

PEF maintains a policy of structuring its financial assets to be available as its general expenditures,
liabilities and other obligations come due. Management invests cash in excess of monthly requirements
in liquid or short-term investments.

The following reflects PEF’s financial assets as of the financial position date, reduced by amounts not
available for general use within one year of November 30, 2025 and 2024 because of contractual or
donor-imposed restrictions.

Financial assets: November 30, 2025 November 30, 2024

Cash $ 21,999,974 $ 7,111,684
Due from Payment Processor 466,337 235,769
Interest and Dividends Receivable 98,331 105,498
Investments 184,525,293 181,628,635
Contribution Receivable - 18,000,000

Total Financial Assets Available within one year 207,089,935 207,081,586
Less: Board designated endowment fund for

a specific charity 21,562,418 19,825,558
Less: amounts unavailable for general

expenditures within one year, due to

contractual or donor imposed restrictions 54,117,453 53,442,143
Total financial assets available to meet cash needs

for general expenditures within one year $131,410,064 $ 133,813,885

NOTE 9 - SUBSEQUENT EVENTS

PEF’s management has evaluated subsequent events through May 6, 2026 which is the date the
financial statements were available to be issued and has concluded that there are no subsequent events
for disclosure.
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