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Independent Auditor's Report 

 

To the Board of Trustees of 
P.E.F Israel Endowment Funds, Inc. 

 

Opinion 

We have audited the accompanying financial statements of P.E.F. Israel Endowment Funds, Inc. (a 
nonprofit organization) (“PEF”), which comprise the statements of financial position as of November 30, 
2023 and 2022, and the related statements of activities, functional expenses and cash flows for the years 
then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of P.E.F Israel Endowment Funds, Inc. as of November 30, 2023 and 2022, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of PEF 
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating 
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about PEF’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of PEF's internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about PEF's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 

Greenfield & Fortuna, LLP 
New York, N.Y.  
May 13, 2024 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

             



P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENTS OF FINANCIAL POSITION

NOVEMBER 30, 2023 AND 2022

NOVEMBER 30, NOVEMBER 30,
2023 2022

Assets

Cash 10,605,275$        21,684,841$        

Due from Payment Processor 187,396               51,471                 

Interest and Dividends Receivable 95,459                 53,162                 

Prepaid Expenses 37,700                 36,010                 

Investments 155,585,004        154,318,191        

Contribution Receivable 17,898,335          -                           

Right-of-Use Asset - Operating Lease 180,992               -                           

Interest in Trust -                       103,825               

Property and Equipment, net 3,346                   5,063                   

Other Assets 33,678                 33,678                 

Total Assets 184,627,185$      176,286,241$      
 

Liabilities and Net Assets

Liabilities:

Grants Payable 1,275,500$          1,815,214$          

Lease Liability 210,892               

Accrued Liabilities and Deferred Rent 43,410                 225,203               

Total Liabilities 1,529,802            2,040,417            

Commitment (Note 8)

Net Assets:

Without Donor Restrictions 135,692,852        143,431,960        

With Donor Restrictions 47,404,531          30,813,864          

Total Net Assets 183,097,383        174,245,824        

Total Liabilities and Net Assets 184,627,185$      176,286,241$      

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES 

YEAR ENDED NOVEMBER 30, 2023

Without Donor With Donor
Restrictions Restrictions Total

Revenue
 
     Contributions 263,492,772$      17,950,608$        281,443,380$      

     Investment Return, net

          Net Realized and Unrealized 
             Gain on Investments 8,163,700            754,579               8,918,279            

          Interest and Dividends, net 1,589,116            415,528               2,004,644            

   Decrease in Interest in Trust (17,499)                (17,499)                

          Total Investment Return, net 9,752,816            1,152,608            10,905,424          

     Net Assets Released from Restrictions 2,512,549            (2,512,549)           

        Total Revenue 275,758,137        16,590,667          292,348,804        

Expenses

     Grants to Qualified Organizations  
       and Related Expenses 282,460,024        -                           282,460,024        

     General and Administrative 1,017,048            -                           1,017,048            

     Fundraising 20,173                 20,173                 

Total Expenses 283,497,245        -                           283,497,245        

Change in Net Assets (7,739,108)           16,590,667          8,851,559            

Net Assets - Beginning of Year 143,431,960        30,813,864          174,245,824        

Net Assets - End of Year 135,692,852$      47,404,531$        183,097,383$      

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES 

YEAR ENDED NOVEMBER 30, 2022

Without Donor With Donor
Restrictions Restrictions Total

Revenue

     Contributions 172,781,622$      468,628$             173,250,250$      
 
     Investment Return, net

          Net Realized and Unrealized 
             Loss on Investments (5,565,821)           (1,678,868)           (7,244,689)           

          Interest and Dividends, net 954,236               340,082               1,294,318            

   Decrease in Interest in Trust (54,633)                (54,633)                

          Total Investment Return, net (4,611,585)           (1,393,419)           (6,005,004)           

     Net Assets Released from Restrictions 2,368,502            (2,368,502)           

        Total Revenue 170,538,539        (3,293,293)           167,245,246        

Expenses

     Grants to Qualified Organizations  
       and Related Expenses 165,217,355        -                           165,217,355        

     General and Administrative 933,698               -                           933,698               

     Fundraising 20,456                 20,456                 

Total Expenses 166,171,509        -                       166,171,509        

Change in Net Assets 4,367,030            (3,293,293)           1,073,737            

Net Assets - Beginning of Year 139,064,930        34,107,157          173,172,087        

Net Assets - End of Year 143,431,960$      30,813,864$        174,245,824$      

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED NOVEMBER 30, 2023

Program Services Totals

Grants to Qualified  
Organizations and 
Related Expenses

General and 
Administrative Fundraising 2023

Compensation and Related Expenses

Salaries  177,674$                  334,445$                  10,451$                    522,570$                  

Employee Benefits 36,312                      68,353                      2,136                        106,801                    

Total Compensation and Related Expenses 213,986                    402,798                    12,587                      629,371                    

Grants 282,019,736             282,019,736             

Occupancy Lease Costs 55,813                      105,060                    3,283                        164,156                    

Information Technology Costs 45,309                      85,288                      2,665                        133,262                    

Professional Fees -                            164,195                    -                            164,195                    

Compliance Consulting Services 78,667                      -                            -                            78,667                      

Credit Card Processing Fees 202,795                    202,795                    

Insurance 9,835                        18,512                      579                           28,926                      

Office Expense 18,003                      33,888                      1,059                        52,950                      

Computer Consulting Services 18,675                      -                            18,675                      

Taxes and Filing Fees -                            2,795                        -                            2,795                        

Depreciation and Amortization -                            1,717                        -                            1,717                        

Total expenses, year ended November 30, 2023 282,460,024$           1,017,048$               20,173$                    283,497,245$           

Supporting Services

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED NOVEMBER 30, 2022

Program Services Totals#
Grants to Qualified  
Organizations and 
Related Expenses

General and 
Administrative Fundraising 2022

Compensation and Related Expenses

Salaries  171,622$                  323,053$                  10,095$                    504,770$                  

Employee Benefits 33,558                      63,167                      1,974                        98,699                      

Total Compensation and Related Expenses 205,180                    386,220                    12,069                      603,469                    

Grants 164,791,589             164,791,589             

Rent 56,108                      105,615                    3,300                        165,023                    

Information Technology Costs 64,364                      121,155                    3,786                        189,305                    

Professional Fees -                            163,454                    -                            163,454                    

Compliance Consulting Services 74,750                      -                            -                            74,750                      

Credit Card Processing Fees 110,221                    110,221                    

Insurance 9,862                        18,564                      580                           29,006                      

Office Expense 12,258                      23,076                      721                           36,055                      

Computer Consulting Services 3,244                        -                            3,244                        

Taxes and Filing Fees -                            1,775                        -                            1,775                        

Depreciation and Amortization -                            3,618                        -                            3,618                        

Total expenses, year ended November 30, 2022 165,217,355$           933,698$                  20,456$                    166,171,509$           

Supporting Services

See accompanying notes to financial statements.
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P.E.F ISRAEL ENDOWMENT FUNDS, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED NOVEMBER 30, 2023 AND 2022

2023 2022

Cash Flows From Operating Activities

Change in Net Assets 8,851,559$          1,073,737$          

Adjustments to reconcile change in
net assets to net cash (used in) provided by operating activities:

Depreciation and Amortization 1,717                   3,618                   
Lease amortization 155,136               
Net Realized and Unrealized (Gain) Loss on Investments (8,918,279)           7,244,689            
Donated Securities (37,154,365)         (5,786,390)           
Loss in Interest in Trust -                           54,633                 
Abandoned computer software 65,800                 

(Increase) decrease in operating assets:
Due from Payment Processor (135,925)              (51,471)                
Interest and Dividends Receivable (42,297)                (6,366)                  
Prepaid Expenses (1,690)                  44,187                 
Contribution receivable (17,898,335)         

Increase (decrease) in operating liabilities:
Grants Payable (539,714)              785,214               
Accrued Liabilities (124,775)              120,669               
Lease liability (182,254)              

     Net Cash (Used In) Provided By Operating Activities (55,989,222)         3,548,320            

Cash Flows From Investing Activities

Proceeds from Sales of Investments 81,365,442          22,697,814          
Purchases of Investments (36,559,611)         (15,443,923)         
Net distributions from Interest in Trust 103,825               445,922               

     Net Cash Provided By Investing Activities 44,909,656          7,699,813            

Net (Decrease) Increase In Cash (11,079,566)         11,248,133          

Cash At Beginning of Year 21,684,841          10,436,708          

Cash At End of Year 10,605,275$        21,684,841$        

Supplemental disclosure:

Unrelated business income tax paid 2,795$                 250$                    

See accompanying notes to financial statements.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

a)  Organization 
 

P.E.F. Israel Endowment Funds, Inc. (PEF) is a non-profit organization incorporated in the State of 
New York and is a tax-exempt public charity under the United States Internal Revenue Code 501(c)(3).  
It was established in 1922 as Palestine Endowment Funds, Inc.  After the founding of the State of Israel 
its name was changed. PEF’s support is derived from public contributions by individuals and 
organizations.  PEF primarily supports charitable organizations in Israel. 
 

b)  Basis of Accounting 
 

The financial statements of PEF have been prepared on the accrual basis of accounting in accordance 
with United States generally accepted accounting principles (GAAP). 
 

c)  Basis of Presentation 
 

The organization is required to report information regarding its financial position and activities in 
accordance with GAAP, as applicable to not-for-profit organizations. 
 

Net Assets Without Donor Restrictions - net assets that are not subject to donor imposed 
stipulations and where a privilege of grant recommendation is given to the donor (and his or her 
designees) and the distribution of principal and income is governed by PEF grant guidelines.  Even 
when a recommendation fully complies with such guidelines, the Board of Directors has the 
absolute power and authority to reject such recommendation. 
 

Net Assets With Donor Restrictions - consist of contributed endowment funds subject to specific 
donor-imposed restrictions, contingent upon the occurrence of a specific future event or a specific 
passage of time before PEF may spend the funds, and earnings on endowment funds that have not 
yet been appropriated.  Certain contributed endowment funds are subject to donor-imposed 
restrictions requiring that the assets be maintained in perpetuity. (See Note 5) 

 
d)  Use of Estimates 
 

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses.  Actual results could differ from those 
estimates.  
 
e)  Contribution Revenue 
 

Contributions are considered to be without donor restrictions unless specifically restricted by the donor.  
Amounts received that are designated to be held in perpetuity or for a period of time are reported as 
net assets with donor restrictions.  When the restriction expires, those net assets are reclassified to net 
assets without donor restrictions and reported in the Statement of Activities as net assets released from 
net assets with donor restrictions.  Donated marketable securities are recorded as contributions at their 
fair values on date of donation. 
 
Contributions processed through credit card payments are handled by an independent payment 
processor.  Donor contributions collected by the payment processor not deposited to PEF’s bank 
account are recorded as due from payment processor. 
 

  



P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
    (Continued) 

 

f) Donated Services 
 

No amounts have been reflected in the financial statements for donated services. PEF generally pays 
for services requiring specific expertise. Trustees volunteer their time and perform a variety of tasks 
that assist PEF in its operations.  At times, trustees also make cash and non-cash contributions to the 
organization, which are included in the financial statements. 
 
g)  Grants 
 

Grants made to others are recorded as an expense when they become unconditional promises by PEF 
to give based on guidelines promulgated by the Board of Directors.  As of November 30, 2023 and 
2022, promises to give to grantees but not disbursed were $1,275,500 and $1,815,214, respectively, 
and payable within one year. 
 

h)  Functional allocation of expenses 
 

The costs of providing grants and supporting services have been summarized on a functional basis in 
the accompanying statements of activities. The statements of functional expenses present expenses by 
function and natural classification. Accordingly, direct costs have been charged to the program and 
supporting services based on the nature of each expense.  Indirect costs have been functionalized on 
the basis of utilization of resources and by employee time allocations.  
 

i)  Cash 
 

Cash is composed of available cash balances.  PEF maintains its cash in bank deposit accounts. 
  
j)  Contributions Receivable and Promises to Give 
 

Contributions receivable are unconditional promises to give. Promises to give are oral or written 
agreements by donors to contribute cash or other assets to an entity.  A promise to give is unconditional 
if its receipt depends only on the passage of time or demand by the organization and no right of return 
of any assets transferred exists. Conditional promises generally depend on some future event occurring 
before the promisor is bound or allow for a right of return of assets depending on some future event. 
Conditional promises are recorded when the conditions are substantially met or explicitly waived, at 
which time the conditional promise becomes unconditional. Unconditional promises with donor 
imposed restrictions are recorded as net assets with donor restrictions.   
 
Unconditional promises to give that are expected to be collected in less than one year are recorded at 
their net realizable value, which is the estimate of their fair value.   Unconditional promises to give that 
are expected to be collected in more than one year are recorded at fair value, which is measured as the 
present value of their future cash flows. The discounts on those amounts are computed using risk-
adjusted interest rates applicable to the years in which the promises are received. Amortization of the 
discounts is included in contribution revenue.  
 
PEF maintains an allowance for doubtful accounts for contributions receivable, which is recorded as 
an offset to contributions receivable, and changes in such are classified as general and administrative 
expense in the Statement of Activities. An allowance for uncollectible contributions receivable is 
provided based on management’s judgement, including such factors as donor-specific information, 
prior collection history, fiduciary information, current market and economic conditions and subsequent 
collections.  

  



P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
    (Continued) 

 
 k)  Investments and Investment Income 

 

Investments in equity securities with readily determinable fair values and investments in debt 
securities are reported at fair value determined on the basis of quoted market prices. Investments in 
non-exchange traded limited partnerships and similar interests for which market values are not readily 
obtainable are carried at fair value as determined by the respective limited partnership or PEF's 
management.  As a practical expedient, hedge funds are valued using the net asset value per share. 
These values may differ significantly from values that would have been used had a readily available 
market existed for such investments, and the differences could be material to the change in net assets 
of PEF. 
  
Investment transactions are recorded on a trade-date basis. Realized gains and losses are determined 
on the first-in, first-out basis. Unrealized gains or losses are determined by comparing cost to fair value 
at the beginning and end of the year. Gains or losses on investments are recognized as increases or 
decreases in net assets without donor restrictions unless their use is restricted by explicit donor 
stipulations. 
 

Interest income is recorded on an accrual basis. Dividends are recorded on the ex-dividend date. 
Interest and dividend income for the years ended November 30, 2023 and 2022 are shown net of 
investment expenses of $1,064,303 and $1,051,724, respectively.  
 
Distributions from limited partnerships and similar interests that represent return of contributed capital 
reduce the cumulative cost basis of the respective investment. Distributions received from limited 
partnerships and similar interests in excess of PEF’s cumulative cost are recognized as realized gain. 
 

l)  Interest in Trust 
 
Nonforfeitable rights to receive future sums that are fixed or determined, not contingent on the holder’s 
life expectancy or the occurrence of a particular event and does not require future performance of 
service on the part of the holder are recorded at discounted values.  PEF’s interest in trust was recorded 
as net assets with donor restrictions when its rights became irrevocable and fair value was determined 
using market values of trust’s underlying assets (Note 7).  
 
m)  Fair Value of Financial Instruments  
 

PEF’s financial instruments are cash, due from payment processor, contributions receivable and grants 
payable. The recorded values of these financial instruments approximate their fair values based on their 
short-term nature and calculated present values. 
 

n) Concentrations of Credit Risk and Market Risk 
 

Financial instruments that potentially subject PEF to concentrations of credit risk consist principally 
of cash and money market funds that are deposited in financial institutions which exceeded federally 
insured limits at times and contributions receivable during the years ended November 30, 2023 and 
2022.  PEF has not experienced any losses in such accounts and management believes the organization 
is not exposed to any significant risk on these accounts. 
 

  



P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
    (Continued) 
 

n) Concentrations of Credit Risk and Market Risk (continued) 
 
PEF utilizes various investment instruments including mutual funds, hedge funds and similar 
interests. Investment securities, in general, are exposed to various risks, such as interest rate risk, 
credit risk, and overall market volatility. Due to the level of risk associated with certain investment 
securities, it is reasonably possible that changes in the values of investment securities will occur 
in the near term and that such change could materially affect the amounts reported in the financial 
statements. 
 
o) Agency Transactions 
 
Contributions received through agency transactions are not recorded as revenue.  The primary factor 
in determining if a transaction should be considered an agency transaction is variance power. If the 
donor stipulates the final recipient of the donation, then PEF does not have variance power and would 
recognize a corresponding liability for the fair value of the donated asset.  As of November 30, 2023 
and 2022, the amount of cash received as agent for beneficiaries amounted to $-0- and $785,214 and 
is included in grants payable. 
 
p)  Leases 
 
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) which required entities to 
recognize lease assets and lease liabilities (related to leases previously classified as operating under 
previous U.S. GAAP) on the statements of financial position.  PEF adopted the guidance under ASU 
2016-02 for the year ended November 30, 2023. 
 
PEF has elected the practical expedient package which allows PEF not to reassess its existing leases, 
its classification, and any indirect cost for its leases, under the newly adopted lease accounting 
standard.  In transition, PEF recognizes and measures its lease using the modified retrospective 
approach, electing to apply transition provisions at the beginning of the period of adoption without 
adjusting its comparative period.   
 
The most significant change of the newly adopted standard requires lessees to recognize the rights and 
obligations arising from leases as assets (right-of-use or ROU) and liabilities on statement of position.   
PEF elects to record leases less than twelve months as expenses when incurred. The lease liability is 
calculated as the present value of the sum of the remaining payment under the lease and amounts 
probable of being owed under a residual value guarantee.    PEF calculated the present value of its lease 
liability using the risk-free rate.  ROU represents the right to control the use of the underlying lease 
asset for a period of time. ROU is initially measured equal to the present value of the lease liability, 
plus any payments made to the lessor at or before lease commencement, less any lease incentives 
received, plus any direct costs incurred. 
 
The discount rate for calculating lease liability is the implicit rate under the lease and if not readily 
determinable, the incremental borrowing rate.  Nonpublic entities may use the risk-free rate.  The lease 
agreement does not provide an implicit rate and PEF does not borrow and has no incremental borrowing 
rate, PEF uses the risk free rate to calculate its lease liability.  Operating lease expense is recognized 
on a straight-line basis over the lease term, subject to any changes in the lease or expectations regarding 
the terms.  Variable lease cost is expensed as incurred. 

  



P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
    (Continued) 

 
q) Depreciation and Amortization 
 

Property and Equipment are stated at cost less accumulated depreciation and amortization.  PEF 
capitalizes expenditures in excess of $1,000 that have a useful life greater than one year. The cost of 
maintenance and repairs is recorded as expenses are incurred.  Depreciation is computed using the 
straight-line method over their estimated useful lives of 3 years for computer software and 5 to 7 years 
for equipment.  Leasehold improvements are amortized over the shorter of their estimated useful lives 
or the term of the related lease. 

 
r) Income Taxes 

 

PEF is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code, except 
on net income derived from unrelated business activities. PEF believes that it has appropriate support 
for any tax positions taken, and as such, does not have any uncertain tax positions that are material to 
the financial statements.  
 
 

NOTE 2 – CONTRIBUTION RECEIVABLE 
 
A donor, naming PEF as a beneficiary of the estate, passed away during the year ended November 30, 2023.  
The amount of the financial assets are recorded in contribution receivable and contribution revenue.   
Contribution receivable represents marketable securities held by the estate in various financial institutions 
as of November 30, 2023 and has been recorded at present value.  Contribution receivable that is due in 
more than one year has been discounted using an average rate of 4.37% at November 30, 2023.  Contribution 
receivable at November 30, 2023 consist of the following: 
 

Less than one year $                  - 
One to five years   20,348,842 
More than five years              - 
Less discount     (2,450,507) 
Less allowance for doubtful accounts                     - 
 

 $  17,898,335 
 
 

NOTE 3 – PROPERTY AND EQUIPMENT 
 

Property and equipment consist of the following at November 30: 
 

                                        2023               2022  
 

Equipment                                 $ 82,865        $ 82,865        
Leasehold Improvements                           3,315             3,315 
                                       86,180            86,180 
Less: Accumulated Depreciation and   
  Amortization                                        (82,834)         (81,117) 
      

   $   3,346        $  5,063  
 
For the years ended November 30, 2023 and 2022, depreciation and amortization expense was $1,717 
and $3,618, respectively.  



P.E.F. ISRAEL ENDOWMENT FUNDS, INC. 
NOTES TO FINANCIAL STATEMENTS 

NOVEMBER 30, 2023 AND 2022 
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NOTE 4 - ADMINISTRATIVE FEES 
 

To pay its operating expenses, PEF charges an administrative fee to all donor-advised funds as 
described below. Fees were based on total asset value as follows: 
 

Account Balance                     Administrative Fee (Per Annum) 
 
Assets up to $4,000,000                          75 basis points 
Additional assets exceeding $4,000,000              30 basis points 
 

The administrative fee is charged annually, and it reduces the value of the donor-advised funds and 
increases the value of PEF's operating fund. The fee was $715,927 and $729,334 for years ended 
November 30, 2023 and 2022, respectively.  

 
 
NOTE 5 - ENDOWMENT FUNDS 

 
PEF's net assets with donor restrictions is comprised of 9 individual endowments as of November 30, 
2023 and 8 individual endowments as of November 30, 2022, and is an aggregation of gifts provided 
by donors with the requirement they be held in perpetuity or for a period of time to generate earnings 
now and in future years to support funding its programs and administrative operating costs.   
 
PEF has no board-designated endowment funds as of November 30, 2023 and 2022.  The composition 
of net assets with donor restrictions as of November 30, 2023 and 2022 by type of endowment fund 
and in total are as follows: 

 
Changes in Endowment Net Assets for the Fiscal Year Ended November 30: 
 

 
 

                                  2023 2022 

Endowment Net Assets, Beginning of Year  $ 30,813,864 $ 34,107,157 
   
Contributions 
Investment Return, net: 

    17,950,608         468,628    

Interest and Dividends          415,528         340,082 
Net Appreciation (Depreciation) 
   (realized and unrealized)   

 
         737,080 

 
    (1,733,501) 

      Total Investment Return       1,152,608     (1,393,419) 
Appropriation of Endowment                                             

Assets for Expenditure 
 
     (2,512,549) 

  
    (2,368,502) 

 
Endowment Net Assets, End of Year 

 
 $ 47,404,531 

 
$ 30,813,864 

 

   November 30, 
2023 

November 30, 
2022 

Original donor-restricted gift amount required to be 
retained in perpetuity 

 
$ 22,298,442 

 
$ 23,394,781 

Term endowment funds 24,622,469  6,724,134 
Investment gains         483,620      694,949 
Total endowment funds classified as net assets  

with donor restrictions 
 

$ 47,404,531 
 

$ 30,813,864 
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NOTE 5 - ENDOWMENT FUNDS (Continued) 
 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds 
may fall below the level that the donor requires PEF to retain as a fund of perpetual duration. In 
accordance with United States generally accepted accounting principles, accumulated deficiencies of 
this nature exist in one donor-restricted endowment fund, which has an accumulated gift value of 
$25,464,271 and during the years ended November 30, 2023 and 2022 received an additional 
contribution of $52,273 and $468,628, respectively.  The fund has a current fair value of $21,567,742 
and $22,664,081 as of November 30, 2023 and 2022, respectively.  Deficiencies that are reported in 
net assets with donor restrictions totaled $4,417,430 and $3,268,818 as of November 30, 2023 and 
2022, respectively. These deficiencies resulted from unfavorable market fluctuations that occurred 
after the investment of the original contribution and continued appropriation for certain grants that 
were deemed prudent by the Board of Trustees. 

 
PEF is subject to the New York Prudent Management of Institutional Funds Act ("NYPMIFA). In 
accordance with NYPMIFA, PEF applies a standard of prudence and considers the following factors 
prescribed by NYPMIFA in making a determination to appropriate for expenditure or to accumulate 
donor-restricted endowments funds: 

   

(1) The duration and preservation of the fund 
(2) The purposes of PEF and its donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation or deflation 
(5) The expected total return from income and the appreciation of investments    
(6) Other resources of PEF 
(7) The investment policies of PEF, and 
(8) Where appropriate, alternatives to spending from donor-restricted endowment funds and the 

possible effects on PEF. 
 

Return objectives and risk parameters: 
 

PEF has adopted investment and spending policies for endowment assets to provide a stable stream 
of funding for programs supported by its endowment. Endowment assets include those assets of 
donor-restricted funds that the organization must hold in perpetuity, or for a donor-specified 
period.  Endowment assets are invested in a manner intended to produce results that meet or exceed 
the five-year consumer price index.  Actual returns in any given year may vary. 

 

Strategies employed for achieving objectives: 
  

To satisfy its long-term rate-of-return, PEF relies on a total-return strategy in which investment 
returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends).  PEF targets a diversified asset allocation within prudent risk constraints.  

 

Spending policy and related objectives: 
  

PEF has a policy of appropriating amounts sufficient for the purpose(s) of the endowment. In 
establishing this policy, PEF considered the long-term expected return on its endowment. 
Accordingly, over the long term, PEF expects the current spending policy to maintain a stable 
stream of funding to programs. PEF has a policy that permits spending from underwater 
endowment funds depending on the degree to which the fund is underwater taking into 
consideration donor intent and relevant laws and regulations and the ability to replenish the 
endowment fund balance.  
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NOTE 6 - FAIR VALUE MEASUREMENTS 
 

Accounting Standards Codification (ASC) Topic 820, Fair Value Measurement, defines “fair value” 
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants. This pronouncement also establishes a framework for measuring and 
disclosing fair value of assets and liabilities.  That framework provides a fair value hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value.  The hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 measurements).  The three 
levels of the fair value hierarchy under ASC Topic 820 are described below: 
 

Fair Value Hierarchy 
 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities at the 
measurement date. 

 

Level 2 - Other significant observable inputs (including quoted prices in active markets for 
similar assets or liabilities).  

  

Level 3 - Significant unobservable inputs (including the organization's own assumptions in 
determining the fair value of assets or liabilities). 

 

The asset's fair value measurement level within the fair value hierarchy is based on the lowest level of 
any input that is significant to the fair value measurement. Valuation techniques used need to maximize 
the use of observable inputs and minimize the use of unobservable inputs. Certain of PEF's investments 
are valued using net asset value (“NAV”) as a practical expedient of fair value. PEF uses NAV to 
measure the fair values of the investments in hedge funds.  The use of the practical expedient is 
applicable for investments which (a) do not have a readily determinable fair value and (b) the financial 
statements of which were prepared by the respective investment managers, consistent with the 
measurement principles of an investment company or that have the attributes of an investment 
company. Investments valued at NAV per share are not required to be categorized within the fair-value 
hierarchy and accordingly have been excluded from the fair-value hierarchy. 

 
PEF uses the following ways to determine the fair value of its Level 2 and Level 3 investments: 
 

- Government and corporate bonds: Determined by the closing bid price on the measurement date. 
- Partnership and Tenancy in Common: Determined considering brokers quotes and published price 

or best information available (liquidation value) in the circumstance that impact value. 
- Interest in Trust - determined based on asset valuation and the equitable interest in the trust taking 

into consideration the fair values of the underlying assets of the Trust. 
 

There were no changes in the valuation techniques during the year. Realized and unrealized gains are 
included in Net Realized and Unrealized Gains on Investments in the accompanying Statement of 
Activities. 
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NOTE 6 - FAIR VALUE MEASUREMENTS (Continued) 
 

The following tables summarize the fair values of PEF's investments on a recurring basis in accordance 
with the fair value hierarchy and NAV per share as a practical expedient as of November 30, 2023. 
 

 Total Level 1 Level 2 Level 3 NAV 
Investments:      
Equities $  84,901,003     $  84,901,003 $ $ $ 
Mutual Funds     38,228,356     38,228,356    
Money Market Funds and 

Deposits at Brokers 
    
      5,259,877    

 
      5,259,877       

   

Fixed Income Securities: 
   Government Bonds 

 
      7,547,321 

  
    7,547,321 

  

   Corporate Bonds       3,317,374      3,317,374   
Limited Partnership - Real 

Estate 
 
         285,000 

   
    285,000 

 

Tenancy in Common -      
    Real Estate          186,617 ___________       __________          186,617 __________      
Investments excluding  
   Hedge Funds 

 
  139,725,548     

 
  128,389,236 

 
  10,864,695 

 
    471,617 

 

Hedge Funds      15,859,456 ___________       __________      _________           15,859,456     
      
 $155,585,004 $128,389,236 $ 10,864,695 $  471,617 $ 15,859,456 
      
 

The following tables summarize the fair values of PEF's investments and interest in Trust on a recurring 
basis in accordance with the fair value hierarchy and NAV per share as a practical expedient as of 
November 30, 2022 
 

 Total Level 1 Level 2 Level 3 NAV 
Investments:      
Equities $  84,396,925 $  84,396,925  $   $ $ 
Mutual Funds     36,825,172     36,825,172    
Money Market Funds and 

Deposits at Brokers 
 
    11,569,764 

 
    11,569,764 

   

Fixed Income Securities: 
   Government Bonds 

 
      2,799,093 

  
    2,799,093 

  

   Corporate Bonds       3,396,190      3,396,190   
Limited Partnership – 

Real Estate 
 
         317,000 

   
      317,000 

 

Tenancy in Common -      
    Real Estate          184,000 ___________ __________       184,000 __________     
Investments excluding  
   Hedge Funds 

 
  139,488,144 

 
  132,791,861 

 
    6,195,283 

 
      501,000 

 

Hedge Funds      14,830,047 ___________ __________   _________    14,830,047 
      
 $154,318,191 $132,791,861 $  6,195,283   $  501,000 $ 14,830,047 
      
Interest in Trust $       103,825     $  103,825  
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NOTE 6 - FAIR VALUE MEASUREMENTS (Continued) 
 

The following table shows reconciliations of the opening balances to the closing balances for each 
class of assets with fair value measurements using significant unobservable inputs (Level 3) for the 
year ended November 30, 2023: 

 
 Limited 

Partnership 
Tenancy In 
Common 

Interest in 
Trust 

 
Opening balance, December 1, 2022   $    317,000   $    184,000   $      103,825 

Advances                  

Withdrawals          (19,316)            (8,584)          (103,825) 

Transfer into (out of) Level 3    

Total income/(losses) for the period           (12,684)           11,201  

Purchases, sales, issues and 
settlements 

  
  __________         

   
  __________ 

   
  __________ 
 

Ending balance, November 30, 2023     $    285,000   $    186,617   $                 - 
    
Change in unrealized gains (losses) for 

assets held at the end of the year. 
 
  $     (25,027) 

 
  $           694 
 

 
  $                 - 

 
The following table shows reconciliations of the opening balances to the closing balances for each 
class of assets with fair value measurements using significant unobservable inputs (Level 3) for the 
year ended November 30, 2022: 

 
 Limited 

Partnership 
Tenancy In 
Common 

Interest in 
Trust 

 
Opening balance, December 1, 2021   $    365,000   $    306,250   $     604,380 

Advances                          24,730  

Withdrawals          (19,316)          (28,298)         (470,652) 

Transfer into (out of) Level 3    

Total losses for the period           (28,684)          (93,952)           (54,633)  

Purchases, sales, issues and settlements   __________           __________   ___________ 

Ending balance, November 30, 2022     $    317,000   $    184,000   $     103,825 

    
Change in unrealized gains (losses) for 

assets held at the end of the year. 
 
  $     (42,278) 

 
  $   (122,250)  

 
  $                -      

 
There were no transfers between Level 2 and Level 3 during both years. PEF’s policy is to recognize 
transfers into and transfers out of Level 3 as of the date of the event or change in circumstances that caused 
the transfer. 
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NOTE 6 - FAIR VALUE MEASUREMENTS (Continued) 
 
The following table lists investments using NAV as a practical expedient at November 30, 2023 and 
2022: 

 
 

Investment 
Type/Category 

 
 
 

Strategy 

 
 
 

2023 

 
 
  

2022 

 
Redemption 

Notice 
Period 

 
 

Redemption 
Frequency 

     
Hedge Fund 

 
Multi-Strategy 

 
$ 12,469,168     

  
$11,627,973 

 
60 Days 

 
  Quarterly 

    
Hedge Fund 

 
Multi-Strategy 

 
     3,390,288 

  
     3,202,074 

 
65 Days 

 
  Quarterly 

   

$ 15,859,456 

 

$ 14,830,047 

  

    
As of November 30, 2023 and 2022, there are no unfunded commitments related to investments in 
hedge funds. 
 
 

NOTE 7 – INTEREST IN TRUST 
 

As of March 26, 2020, PEF became the remainder beneficiary of a trust (the Trust) created under 
the will of a donor. The will stipulated that upon the death of the donor and his wife, PEF is to be 
paid the remaining estate and entire principal of the trust, subject to certain stipulations.  On 
November 5, 2020, the President of PEF became the trustee of the Trust.  As of November 30, 
2022, the remaining asset of the Trust was cash in the amount of $103,825 which was liquidated 
and distributed to PEF during the year ended November 30, 2023. 

           2022    -    
      
Cash    $  103,825  
      
PEF’s interest    $  103,825  

    For the years ended November 30, 2023 and 2022, the Trust statements of activities are as 
follows: 

         2023    -          2022    -   
      
Interest Income       $             $           48 
Expenses            (17,500)       (14,096) 
Realized Loss             (429,862) 
Unrealized Gain                       -      389,277 
      

Net decrease in Interest in Trust       $   (17,500)  $   (54,633) 

 
During the year ended November 30, 2023 and 2022, PEF paid $17,500 and $24,730, respectively, 
for expenses on behalf of the Trust. The residential real property owned by the Trust as of 
November 30, 2021 was sold in January 2022. 
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NOTE 8 – OPERATING LEASE LIABILITY AND COMMITMENT 
 

Office Lease 
 
PEF is obligated under a non-cancelable operating lease for office space, expiring in January 2025.   
As a result of the adoption of the new lease accounting standard, PEF recognized on December 1, 2022 
(a) lease liability of $393,146 which represented the present value of the remaining lease payments of 
$408,546 discounted using a risk-free rate of 3.68%, and (b) a right-of-use asset of $393,146.   
 
Operating lease cost for the year ended November 30, 2023 included fixed lease cost of $162,244 and 
variable lease cost of $1,912, for a total of $164,156. Rental expense was $165,023 for the year ended 
November 30, 2022. 
 
Future minimum lease payments under an operating lease, including a reconciliation to the discounted 
amount recorded in the statement of financial position as of  November 30, 2023 are as follows: 

 
 

 
 

 

 
The table below presents additional information relating to PEF’s operating lease for year ended 
November 30, 2023: 
  
 Weighted average remaining lease term:  
  Operating lease 1 year 2 months 
 
 Weighted average discount rate 
  Operating lease  3.68% 

 
 
NOTE 9 - UPCOMING ACCOUNTING PRINCIPLES 

 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): 
Measurement of Credit Losses on Financial Instruments. ASU 2016-13 replaces the incurred loss 
model with the current expected credit losses (“CECL”) model, which requires entities to estimate 
credit losses expected over the contractual life of a financial asset. Although measurement under the 
CECL model is based on relevant information about past events, including historical experience, now 
management also must consider current conditions and a broader range of reasonable and supportable 
information to make credit loss estimates for certain financial assets.   PEF will be required to use the 
new forward looking “expected loss” model that generally will result in earlier recognition of credit 
losses.  This new credit impairment standard will not be effective for most not-for-profits until fiscal 
years beginning after December 15, 2022. Management is assessing the impact of this ASU on its 
financial statements and is not required to adopt this accounting principle until its fiscal year ending 
November 30, 2024. 
 

 
 

   
Year  Amount 

                             
2024        $    190,661 
2025          32,532 
Total minimum lease payment        223,193 
Less amount representing interest         (12,301) 
   

$    210,892  
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NOTE 10 - LIQUIDITY AND AVAILABILITY OF RESOURCES 
 

PEF maintains a policy of structuring its financial assets to be available as its general expenditures, 
liabilities and other obligations come due.  Management invests cash in excess of monthly requirements 
in liquid or short-term investments. 
 
The following reflects PEF’s financial assets as of the financial position date, reduced by amounts not 
available for general use within one year of November 30, 2023 and 2022 because of contractual or 
donor-imposed restrictions. 

 
Financial assets: November 30, 2023 November 30, 2022 

Cash      $   10,605,275       $   21,684,841  
Due from Payment Processor                187,396               51,471  
Interest and Dividends Receivable                  95,459               53,162  
Investments         155,585,004      154,318,191  
Contribution Receivable           17,898,335   
Interest in Trust                             -             103,825  
   Total Financial Assets         184,371,469      176,211,490  
Less: amounts unavailable for general 

expenditures within one year, due to 
contractual or donor imposed restrictions 

   
    
          51,338,341 

 
  
       33,387,733 

 

Total financial assets available to meet cash needs 
for general expenditures within one year               

  
 $ 133,033,128 

 
  $ 142,823,757 

 
 

NOTE 11 - RECLASSIFICATION 
 

Certain information included in the prior year‘s financial statements has been reclassified to conform 
to the current year’s presentation. 

 
 
NOTE 12 - SUBSEQUENT EVENTS 

 
PEF’s management is mindful that its operations may be affected by the conflict between Israel and 
Hamas after an attack on Israel on October 7, 2023 and also the rising conflict with Iran.  The ultimate 
disruption caused by these conflicts are uncertain; and it may result in a material negative impact on 
PEF’s financial position, operations and cash flows. Possible areas that may be affected include, but 
are not limited to, disruption to PEF’s grant distribution process and a decline in the carrying fair 
market value of investments. 
 
PEF’s management has evaluated subsequent events through May 13, 2024 which is the date the 
financial statements were available to be issued and has concluded that there are no subsequent events 
for disclosure. 
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