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GREENFIELD & FORTUNA, LLP
CERTIFIED PUBLIC ACCOUNTANTS
120 BROADWAY. NEW YORK, N.Y. 10271 (212) 608-9100 Fax (212) 349-1565

Independent Auditor's Report

To The Board of Trustees
P.E.F. Israel Endowment Funds, Inc.

We have audited the accompanying statements of financial position of P .E.F. Israel Endowment
Funds, Inc. ("PEF") (a nonprofit organization) as of November 30, 2012 and 2011, and the
related statements of activities and cash flows for the years then ended. These financial
statements are the responsibility of PEF's management. Our responsibility is to express an
opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of PEF's internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of P.E.F. Israel Endowment Funds, Inc. as of November 30, 2012 and
2011, and the changes in its net assets and its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

GREENFIELD & FORTUNA, LLP
New York, NY
March 15, 2013
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENTS OF FINANCIAL POSITION
NOVEMBER 30,2012 AND 2011

NOVEMBER 30,
2012

NOVEMBER 30,
2011

$

$

Assets
Cash

6,725,784

2,558,179

179,437

189,379

107,904,261

107,278,390

Prepaid Expenses

37,980

41,946

Furniture and Equipment
(Net of Depreciation of$54,274 and $48,402)

15,472

21,344

Other Assets

34,450

31,320

Interest and Dividends Receivable
Investments

Total Assets

$

114,897,384

$

II 0,120,558

$

4,426

$

12,904

Liabilities and Net Assets
Liabilities:
Accounts Payable and Accrued Liabilities
Grants Payable
Total Liabilities

1,148,334

1,417,754

1,152,760

1,430,658

88,603,024
3,962,775
21,178,825

83,664,236
3,846,839
21,178,825

113,744,624

108,689,900

Commitments and Contingencies (Note 6)
Net Assets:
Unrestricted
Temporarily Restricted
Permanently Restricted
Total Net Assets
Total Liabilities and Net Assets

$

114,897,384

See accompanying notes to financial statements.
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$

110,120,558

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED NOVEMBER 30, 2012

Temporarily
Restricted

Unrestricted

Permanently
Restricted

TOTAL

Revenue
Contributions

$

Interest and Dividends
Net Realized and Unrealized Gains
(Losses) on Investments

Net Assets Released from Restrictions

67,524,143

$

$

67,524,143

1,717,364

94,955

1,812,319

7,203,561
76,445,068

389,635
484,590

7,593,196
76,929,658

368,654

Total Revenue

$

76,813,722

(368,654)
115,936

76,929,658

Expenses
70,900,291

70,900,291

954,254

954,254

Fundraising

14,517

14,517

Depreciation

5,872

5,872

71,874,934

71,874,934

Grants
General and Administrative

Total Expenses

Change in Net Assets
Net Assets -Beginning of Year
Net Assets- End of Year

$

4,938,788

115,936

83,664,236

3,846,839

88,603,024

=$=====3.o;,,9.=6.=l2,==77==5=

See accompanying notes to financial statements.
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5,054,724
108,689,900

21,178,825
$

21,178,825

$

113,744,624

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED NOVEMBER 30, 2011

Temporarily
Restricted

Unrestricted

Permanently
Restricted

TOTAL

Revenue

$

Contributions
Interest and Dividends
Net Realized and Unrealized Gains
(Losses) on Investments

Net Assets Released from Restrictions
Total Revenue

48,306,285

$

$

$

48,306,285

1,770,228

103,070

1,873,298

2,129,159
52,205,672

{19,168}
83,902

2,109,991
52,289,574

326,960

(326,9602

52,532,632

(243,058}

52,289,574

Expenses
53,585,843

53,585,843

830,482

830,482

Fundraising

3,480

3,480

Depreciation

4,329

4,329

54,424,134

54,424,134

Grants
General and Administrative

Total Expenses

Change in Net Assets

(1,891,502)

Net Assets- Beginning ofYear

85,555,738

Net Assets- End of Year

$

83,664,236

(2, 134,560)

(243,058)
21,178,825

4,089,897

$

3,846,839

See accompanying notes to financial statements.
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$

21,178,825

110,824,460

$

108,689,900

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED NOVEMBER 30, 2012 AND 2011

2011

2012
Cash Flows From Operating Activities
Increase (Decrease) in Net Assets

$

Adjustments to reconcile increase (decrease) in
net assets to net cash used by operating activities:
Depreciation
Net Realized and Unrealized Gains on Investments

5,054,724

$

(2, 134,560)

5,872
(7,593,196)

4,329
(2, 109,991)

9,942
3,966
(3,130)

(7,688)
(3,230)
50

Increase (decrease) in operating liabilities:
Accounts Payable and Accrued Liabilities
Grants Payable

(8,478)
(269,420)

878
(1,404,555)

Net Cash Used By Operating Activities

(2,799,720)

(5,654,767)

27,525,566
(20,558,241)

(18,190)
27,166,632
(21' 100,206)

6,967,325

6,048,236

Net Increase In Cash

4,167,605

393,469

Cash At Beginning of Year

2,558,179

2,164,710

(Increase) decrease in operating assets:
Interest and Dividends Receivable
Prepaid Expenses
Other Assets

Cash Flows From Investing Activities
Purchases ofFumiture and Equipment
Proceeds from Sales of Investments
Purchases of Investments
Net Cash Provided By Investing Activities

Cash At End of Year

$

6,725,784

See accompanying notes to financial statements.
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$

2,558,179

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2012 AND 2011

NOTE 1 -ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Organization
P.E.F. Israel Endowment Funds, Inc. (PEF) is a non-profit organization incorporated in the
State of New York and is a tax-exempt public charity under the United States Internal
Revenue Code 501(c)(3). It was established in 1922 as Palestine Endowment Funds, Inc.
After the founding of the State of Israel its name was changed. PEF' s support is derived from
public contributions by individuals and organizations. PEF primarily supports charitable
organizations in Israel.
b) Basis of Accounting
The financial statements of PEF have been prepared on the accrual basis of accounting in
accordance with United States generally accepted accounting principles (GAAP).
c) Basis ofPresentation
The organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily restricted
net assets, and permanently restricted net assets.
Unrestricted Net Assets - net assets that are not subject to donor imposed
stipulations and where a privilege of grant recommendation is given to the
donor (and his or her designees) and the distribution of principal and income
is governed by PEF grant guidelines. Even when a recommendation fully
complies with such guidelines, the Board of Trustees has the absolute power
and authority to reject such recommendation.
Temporarily Restricted Net Assets - consist of contributed funds subject to
specific donor-imposed restrictions, contingent upon the occurrence of a
specific future event or a specific passage of time before PEF may spend the
funds, and earnings on endowment funds that have not yet been
appropriated.
Permanently Restricted Net Assets - are subject to donor-imposed
restrictions requiring that the assets be maintained in perpetuity.
(See Note 3)
d) Cash
Cash is composed of available cash balances.
accounts.

PEF maintains its cash in bank deposit

e) Use of Estimates
Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities, and the reported revenues and expenses. Actual results
could differ from those estimates.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 1 -ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
f) Grants
Grants made to others are recorded as an expense when they become unconditional promises
by PEF to give based on guidelines promulgated by the Board of Trustees. At November 30,
2012 and 2011, promises to give to grantees but not disbursed were $1,148,334 and
$1,417,754, respectively.
g) Income Taxes
PEF is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code, except on net income derived from unrelated business activities. No taxes were paid for
unrelated business activities in the years ended November 30, 2012 and 2011. PEF believes
that it has appropriate support for any tax positions taken, and as such, does not have any
uncertain tax positions that are material to the financial statements. PEF's Forms 990, Return
of Organization Exempt from Income Tax, for the fiscal years ended November 30, 2009,
2010, 2011 and 2012 are subject to examination by the Internal Revenue Service.
h) Depreciation
Furniture and equipment are stated at cost. Depreciation is computed using the straight-line
method over their estimated useful lives of 5 and 7 years, respectively.
i) Investments and Investment Income
Investments in equity securities with readily determinable fair values and all investments in
debt securities are reported at fair value determined on the basis of quoted market prices.
Investments in non-exchange traded limited partnerships, hedge funds and similar interests
for which market values are not readily obtainable are carried at fair value as determined by
the respective limited partnership, hedge fund or PEF's management. These values may differ
significantly from values that would have been used had a readily available market existed for
such investments, and the differences could be material to the change in net assets of the
Organization.
Investment transactions are recorded on a trade-date basis. Realized gains and losses are
determined on the first-in, first-out basis. Unrealized gains or losses are determined by
comparing cost to fair value at the beginning and end of the year. Gains or losses on
investments are recognized as increases or decreases in unrestricted net assets unless their use
is temporarily or permanently restricted by explicit donor stipulations.
Interest and dividend income for the years ended November 30, 2012 and 2011 are shown net
of investment expenses of $565,575 and $578,482, respectively.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 1 -ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)
j) Contribution Revenue
Contributions are considered to be available for unrestricted use unless specifically restricted
by the donor. Amounts received that are designated for future periods are reported as
temporarily restricted or permanently restricted contributions that increases those net asset
classes. When the temporary restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Donated marketable securities are recorded as contributions at
their fair values on date of donation.
k) Concentrations of Credit Risk
Financial instruments that potentially subject PEF to concentrations of credit risk consist
principally of cash and money market funds that are deposited in financial institutions which
exceeded federally insured limits at times during the years ended November 30, 2012 and
2011. PEF has not experienced any losses in such accounts and management believes the
organization is not exposed to any significant risk on these accounts.
NOTE 2 - RECLASSIFICATION
Certain accounts in the prior-year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current-year financial statements.
NOTE 3 -ENDOWMENT FUNDS
PEF is subject to the New York Prudent Management of Institutional Funds Act
("NYPMIFA). In accordance with NYPMIFA, PEF applies a standard of prudence and
considers the following factors prescribed by NYPMIF A in making a determination to
appropriate for expenditure or to accumulate donor-restricted endowments funds:
(1) The duration and preservation of the fund

(2) The purposes ofPEF and its donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect of inflation or deflation
(5) The expected total return from income and the appreciation of investments
(6) Other resources ofPEF
(7) The investment policies ofPEF, and
(8) Where appropriate, alternatives to spending from donor-restricted endowment
funds and the possible effects on PEF.

PEP's endowment consists of 7 individual funds (4 permanently restricted and 3 temporarily
restricted) and is an aggregation of gifts provided by donors with the requirement they be held
in perpetuity or for a period of time to generate earnings now and in future years to support
funding its programs and administrative operating costs.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 3 - ENDOWMENT FUNDS (Continued)
PEF classifies as permanently restricted net assets: (a) the original value of gifts donated to
the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument. The remaining portion of the donorrestricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until such amounts can be prudently spent,
consistent with donor stipulations.
Endowment net asset composition by type of fund as ofNovember 30, 2012 and 2011 is as
follows:
Temporarily
Restricted

Unrestricted

Permanently
Restricted

Total

Donor Restricted

2012

$ (5,166,998)

$3,962,775

$21,178,825

$ 19,974,602

Donor Restricted

2011

$ (5,567,950)

$3,846,839

$21,178,825

$ 19,457,714

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor requires PEF to retain as a fund of
perpetual duration. In accordance with United States generally accepted accounting
principles, accumulated deficiencies of this nature that are reported in unrestricted net assets
totaled $5,166,998 and $5,567,950 as of November 30, 2012 and 2011, respectively. It
represented 1 individual donor-restricted endowment fund for each year.
Changes in Endowment Net Assets
for the Fiscal Year Ended November 30, 2012

Unrestricted
Endowment net assets,
beginning of year
Investment return:
Investment Income
Net appreciation
(realized and unrealized)
Total investment return
Appropriation of endowment
assets for expenditure
Endowment net assets,
end ofyear

Temporarily
Restricted

Permanently
Restricted

$ 19,457,714

$ (5,567,950)

$ 3,846,839

315,528

94,955

410,483

1,337,325
1,652,853

389,635
484,590

1,726,960
2,137,443

(1 ,251,901)

(368,654)

(1,620,555)

$ (5,166,998)

$ 3,962,775
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$ 21,178,825

Total

$ 21,178,825

$ 19,974,602

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 3 - ENDOWMENT FUNDS (Continued)
Changes in Endowment Net Assets
for the Fiscal Year Ended November 30, 2011

Endowment net assets,
beginning of year
Investment return:
Investment Income
Net appreciation (depreciation)
(realized and unrealized)
Total investment return
Appropriation of endowment
assets for expenditure
Endowment net assets,
end of year

Unrestricted

Temporarily
Restricted

Permanently
Restricted

Total

$ (4,517,262)

$ 4,089,897

$ 21,178,825

$ 20,751,460

286,569

103,070

389,639

607,589
894,158

(19,168}
83,902

588,421
978,060

(1,944,846)

(326,960)

(2,271,806)

$ (5.567.950)

$ 3.846.839

$ 21.178.825

$ 19.457.714

Return objectives and risk parameters:
PEF has adopted investment and spending policies for endowment assets to provide a stable
stream of funding for programs supported by its endowment. Endowment assets include
those assets of donor-restricted funds that the organization must hold in perpetuity, or for a
donor-specified period. Endowment assets are invested in a manner intended to produce
results that meet or exceed the five-year consumer price index. Actual returns in any given
year may vary.
Strategies employed for achieving objectives:
To satisfy its long-term rate-of-return, PEF relies on a total-return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). PEF targets a diversified asset allocation within
prudent risk constraints.
Spending policy and related objectives:
PEF has a policy of appropriating amounts sufficient for the purpose(s) of the endowment. In
establishing this policy, PEF considered the long-term expected return on its endowment.
Accordingly, over the long term, PEF expects the current spending policy to maintain a stable
stream of funding to programs.
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2012 AND 2011

NOTE 4- FAIR VALUE MEASUREMENTS
Accounting Standards Codification Topic 820, Fair Value Measurements, establishes a
framework for measuring and disclosing fair value of assets and liabilities. That framework
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and the lowest
priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy under ASC Topic 820 are described below:
Fair Value Hierarchy
Level 1 - Unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date.
Level 2 - Other significant observable inputs (including quoted prices in active
markets for similar assets or liabilities).
Level 3 - Significant unobservable inputs (including the organization's own
assumptions in determining the fair value of assets or liabilities).
Most investments classified in Level 3 consist of shares or units in investment funds, as
opposed to direct interests in the funds underlying holdings, which may be marketable. The
net asset value reported by each fund is used as a practical expedient to estimate fair value.
The asset's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

1I

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 4 - FAIR VALUE MEASUREMENTS (Continued)
The following tables summarize the fair values of PEF's investments in accordance with the
fair value hierarchy as ofNovember 30, 2012 and 2011.
November 30,2012
Total
Investments:
Equities:
Consumer Discretionary
Consumer Staples
Energy
Financials
Healthcare
Industrials
Information Technology
Materials
Telecommunications
Transportation
Utilities
Other
Mutual Funds
Fixed Income Securities:
Government Bonds
Corporate Bonds
Foreign Bonds
Money Market Funds and
Deposits at Brokers
Certificate ofDeposits
Hedge Funds and
Partnerships

$

Level2

Levell

4,572,373
1,917,030
8,152,228
7,779,565
4,481,561
4,756,929
6,415,279
945,986
428,614
1,054,157
658,508
349,371
38,185,146

$

4,572,373
1,917,030
8,152,228
7,779,565
4,481,561
4,756,929
6,415,279
945,986
428,614
1,054,157
658,508
349,371
38,185,146

6,309,278
6,526,968
3,000

6,309,278
6,526,968
3,000

3,588,039
507,364

3,588,039
507,364

11,272,865
$ 107.904.261

$ 96.631.396

$

Level3

$

11,272,865
$ 11.272.865

$

November 30,2011
Total
Investments:
Equities - Oil and Gas
Equities - Real Estate
Equities - Other
Mutual Funds
Bonds - Government
Bonds- Corporate
Bonds- Foreign
Money Market Funds and
Deposits at Brokers
Certificate of Deposits
Hedge Funds and
Partnerships

$

Levell

9,605,892
278,578
31,468,104
37,983,008
6,586,713
6,568,668
18,000

$

9,605,892
278,578
31,468,104
37,983,008
6,586,713
6,568,668
18,000

3,938,892
503,829

3,938,892
503,829

10,326,706
$ 107.278.390

$ 96.951.684
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Level3

Level2
$

$

$

10,326,706
$ 10.326.706

P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30,2012 AND 2011

NOTE 4 - FAIR VALUE MEASUREMENTS (Continued)
The following table summarizes the changes in PEP's Level 3 investments for the years
ended November 30, 2012 and 2011:

November 30, 2012

November 30, 2011

Hedge Funds and
Partnerships
$ 10,326,706
946 159
$ 11 .272.865

Hedge Funds and
Partnerships
$ 10,022,747
303,959
$ 10.326.706

Beginning of the year
Net Unrealized Gains
End of the year

Unrealized gains are included in Net Realized and Unrealized Gains(Losses) on Investments
in the accompanying statement of activities.
The following table lists investments in hedge funds at November 30, 2012.

Investment
Category

Strategy
Event-Driven
Multi-Strategy
Multi-Strategy

Hedge Funds
Hedge Funds
Hedge Funds

Fair Value
Determined
UsingNAV

Redemption
Notice
Period

Redemption
Frequency

$ 1,090,945

90 Days
90 Days
60 Days

Quarterly
Annually
Quarterly

2,143,609
5,363,141
$ 8,597,695

The following table lists investments in partnerships at November 30, 2012.

~

Fair Value

Liquidity

Investment Partnership
Rental Real Estate Partnership

$ 1,875,170
800,000
$ 2.675.170

May be liquidated quarterly with 65 days written notice.
As a minority partner PEF has no control over liquidation.

The following table lists investments in hedge funds at November 30, 2011.

Investment
Category

Strategy

Hedge Funds
Hedge Funds
Hedge Funds

Event-Driven
Multi-Strategy
Multi-Strategy

Fair Value
Determined
UsingNAV

Redemption
Notice
Period

Redemption
Frequency

$ 1,040,931

90 Days
90 Days
60 Days

Quarterly
Annually
Quarterly

2,077,713
4,844,107
$ 7.962,751
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P.E.F. ISRAEL ENDOWMENT FUNDS, INC.
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2012 AND 2011

NOTE 4 - FAIR VALUE MEASUREMENTS (Continued)
The following table lists investments in partnerships at November 30, 2011.
~

Fair Value

Investment Partnership
Rental Real Estate Partnership

$ 1,738,955
625,000
$ 2.363.955

Liquidity
May be liquidated quarterly with 65 days written notice.
As a minority partner PEF has no control over liquidation.

NOTE 5 - SUBSEQUENT EVENTS
PEF evaluated subsequent events through March 15, 2013 which is the date the financial
statements were available to be issued, and has concluded that there are no subsequent events
for disclosure.
NOTE 6 -COMMITMENTS AND CONTINGENCIES
Effective September 1, 2012, PEF renewed its non-cancelable operating lease for office space
for a term of five years. The lease contains annual escalation clauses and accordingly rent
expense is recorded on the straight line basis over the life of the lease. The lease also
contains escalation clauses based on increases in real estate taxes and wage rates, as defined
in the lease. Rental expense was $109,896 and $113,075 for the years ended November 30,
2012 and 2011, respectively. Future minimum lease payments for the years ending
November 30, are as follows:

2013
2014
2015
2016
2017

$

99,906
101,915
103,964
106,055
80,734
$ 492,574

PEF is a named defendant in two lawsuits, Weisskopf v. Neeman, et al., U.S. District Court
Western District of Wisconsin and Weisskopf, et al. v. Jewish Agency for Israel, Inc., et al.,
U.S. District Court, Southern District of New York, seeking damages of $8,000,000 and
$20,000,000, respectively. These suits were brought by a plaintiff who believes that the
procedures in Israel discriminate against fathers in child guardianship matters, and he wishes
to change that. PEF has been named as a defendant because it has made grants to charities
which help people involved in guardianship proceedings. Both actions are currently pending.
The assessment of counsel is that the probability of an unfavorable outcome in these
litigations is remote and the opinion of PEF is that these claims will not have a material
adverse effect on the financial condition or operations ofPEF.
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SUPPLEMENTARY INFORMATION

GREENFIELD & FORTUNA, LLP
CERTIFIED PUBLIC ACCOUNTANTS
120BROADWAY.NEWYORK.N.V. 10271 (212)608-9100 Fax(212)349-1585

Independent Auditor's Report
on Supplementary Information

To the Board of Trustees
P .E.F. Israel Endowment Funds, Inc.

We have audited the financial statements of P.E.F. Israel Endowment Funds, Inc. (a nonprofit
organization) as of and for the years ended November 30, 2012 and 2011 and our report thereon
dated March 15, 2013, which expressed an unqualified opinion on those financial statements
appears on page 1. Our audits were conducted for the purpose of forming an opinion on the
financial statements as a whole. The schedule of functional expenses is presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audits of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

GREENFIELD & FORTUNA, LLP

New York, N.Y.
March 15, 2013
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